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O Finance Minister Nirmala Sitharaman proposes no change in direct and indirect
tax including import tax after one of her shortest budget speech which lasted for
58 minutes.

O Government to Extend Tax Benefits For Start-Ups To March 31, 2025.

O Focus on improving tax payers service and view on tax reforms which have
widened the tax base and increased tax collections.

O New solar power schemes launched by PM Narendra Modi recently would lead
to saving of INR15,000-18,000 per households annually who install roof top
solar panels. 1cr households will be enabled to get 300units per month fully
free.

O Government to launch a scheme to help deserving sections of the middle class
living in rented houses or slums and unauthorized colonies to buy or build their
own houses.

O Railway corridor-port connectivity under DFC - More than 2 corridors to be set
up. Also, 3 more rail corridors for Energy, cement and mineral to be added,
apart from DFC.
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d 40,000 rail bogies to be converted to Vande-Bharat standards.
0 Government plans to set up more medical colleges by using existing hospital
infrastructure and a committee for this will be set up to examine and make

necessary recommendation.

O States to be encouraged to take up development of tourist centres long term
interest free loans to provided for states.

O FY 24 Divestment Target Cut to 30,000 CRs and FY 25 Divestment Target set at
350,000 CRs.

O FY24 Fiscal Deficit target revised to 5.8 % of GDP from 5.9 % and 5.1 % Fiscal
Deficit target for FY25.

O FY25 Gross market borrowing target is ¥14.13 lakh CRs and Net market
borrowing seen at ¥11.75 lakh CRs

O Capital expenditure outlay of ¥11.11 lakh CRs and it outlay at 3.4 % of GDP.

O Nominal GDP growth seen at 14%.
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O Crop insurance has been given to ¥4 CRs farmers under PM Fasal Bima Yojana.

d 1-lakh CRs corpus will be made available with 50 year interest free (long-term
financing or refinancing) to encourage the private sector to scale up R&D. Corpus
of 1 Lakh CRs for Reduced Rate Loans to Private Sector for Research in Sunrise
Domains

O Rooftop solarisation and free electricity Through rooftop solarisation, 1 CR
households will be enabled to obtain up to 300 units of free electricity every

month.

d The Government is working to make India -Vikasit Bharat by 2047.
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Approach to the Interim Budget

%+ Set the country on course to be Developed nation by 2047

*» Four pillars targeted for support:
“* Poor

“* Women

“* Youth

)

% Farmer

“» New definition of GDP:
** Governance
* Development

+» Performance

Advisors
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Positives

[]

[]

1. Fiscal deficit contained: target for FY25 at 5.1% and FY24 revised down to 5.8% of GDP.
Better than street ests.

2. Gross and net market borrowing lower than expectation - Bond yields down 7 bp and PSU
banks up. Gross borrowing at 14.13 lakh crs (lower than FY24) . Bond yields fell

3. Infra allocation higher by 11%
4. Thrust on rural housing - positive for steel cement cos

5. Huge plans for railways - 40,000 bogies to be converted to Vande Bharat, 3 rail corridors
etc

6. Corpus of 1 lakh crs with 50 year interest free loan for long term financing at low or nil
interest for research in sun rise sectors

7.Focus on solar power schemes. To invest in rooftop solar panels. 1 cr households to get 300
units per month free
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8. Coal gasification and liquefaction with a capacity of 100 MT will be setup by 2030
9. Government to launch new housing scheme for middle class.
10. Tax slabs unchanged

11. Tax payers service - Withdrawal of direct tax demands of period upto 25000 for
period upto 2009-10 and 10000 for period upto 2014-15, 1 Crore people will benefit

12. 1-lakh crore corpus will be made available with 50 year interest free (long-term
financing or refinancing) to encourage the private sector to scale up R&D. Corpus of 1
Lakh Crore for Reduced Rate Loans to Private Sector for Research in Sunrise Domains

13. Rooftop solarisation and free electricity Through rooftop solarisation, 1 crore
households will be enabled to obtain up to 300 units of free electricity every month

14. Govt will lay a white paper in house on mismanagement of the economy before 2014
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Negatives

1. While prima facie allocation to Infrastructure is up by 11.1% , expenditure on Railways
up from Rs 2.4 lakh cr in FY 24 (RE) to Rs 2.52 lakh cr (BE) i.e. only 5%. Road sector up
from Rs 2.76 lakh cr (RE) to Rs 2.77 lakh cri.e. a measly 0.3%

2. No further relief to individual or corporate tax payer .
3. Capital gains tax not touched.

The subject of disinvestment has not been touched in the Budget speech



I» Conclusion

*» The Interim Budget limited itself to being a strictly a vote on account

%+ No major measure was announced. Achievements of the Government was listed out in
great detail.

% We can expect major announcements in the main budget that will be announced in
June/July ‘24

% It is quite clear that the focus will be on growth but all attempt will be made to make it
as inclusive as possible

<+ Railway and infrastructure will be thrust areas and it is possible that higher allocation
may be made in the main Budget

J

D)

» Disinvestment subject has been avoided in the Interim Budget speech but we can se
some concrete announcements in the main Budget

L)
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This presentation is intended for internal use and may contain confidential information that belongs to the sender and/or legally privileged information that is
protected by the attorney-client privilege. If you are not the intended recipient of this communication, you must not disseminate copy or take any reliance on it.
If you have received this message in error please notify the sender immediately, to arrange the return of the document. This document is not for public
distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The manner of
circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose
possession this document may come are required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the
authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy
any security in any jurisdiction where such an offer or solicitation would be illegal. No person associated with Citrus Advisors is obligated to call or initiate
contact with you for the purposes of elaborating or following up on the information contained in this document. The material is based upon information that we
consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Citrus Advisors., nor any person connected
with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own investigations and take their own
professional advice. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable
basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and
others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. We and our affiliates, officers,
directors, and employees world wide, including persons involved in the preparation or issuance of this material may; (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or may perform or seek to
perform investment banking services for such company(ies)or act as advisor or lender / borrower to such company(ies) or have other potential conflict of
interest with respect to any recommendation and related information and opinions. The same persons may have acted upon the information contained here. No
part of this material may be duplicated in any form and/or redistributed without Citrus Advisors' prior written consent. No part of this document may be
distributed in India or abroad. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and
completeness cannot be guaranteed.
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